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The iQUANT 
Model of Models

With nearly 30 institutional-quality 
investment models from which to 

choose, iQUANT subscribers are often 
faced with the daunting task of 

determining which of our robust 
investment models to utilize for their 

clients’ portfolios.

We created the iQUANT Portfolio 
Optimizer to help Investment 

Professionals craft portfolios based on 
historical returns and correlations.  The 
Portfolio Optimizer provides an elegant 

and static approach to building 
portfolios.

Now we offer two iQUANT Models of 
Models to accommodate a strategic

approach to selecting iQUANT models.

For the more risk conscious Advisor, we 
offer the iQUANT Moderately 

Conservative Model of Models.  For 
Investment Professionals seeking more 

aggressive returns, we offer the 
iQUANT Moderately Aggressive Model 

of Models.

As a stand-alone or as a compliment to 
the iQUANT Portfolio Optimizer, the 
iQUANT Models of Models offer an 

attractive approach to selecting which 
iQUANT models to utilize.



The iQUANT Moderately Conservative 
Model of Models follows the following 
rules-based process (on a seasonal 
quarter basis):
• Step One
• Starting universe = every 

iQUANT model
• Step Two
• Sort by Maximum Drawdown 

and keep the lowest 1/3. 
• Step Three
• Sort by 2-year correlaton to Oil 

and keep the bottom 3 iQUANT 
models.

Moderately 
Aggressive Process

Rules-Based 
Processes

Moderately 
Conservative Process

The iQUANT Moderately Aggressive 
Model of Models follows the following 
rules-based process (on a seasonal 
quarter basis):
• Step One
• Starting universe = every 

iQUANT model
• Step Two
• Sort by downside capture ratio 

and keep the bottom half. 
• Step Three
• Sort by price momentum and 

keep the top 3 iQUANT models.



HYPOTHETICAL

HISTORICAL 
RETURNS

ANNUAL RETURNS

Year
Moderately 
Aggressive

Moderately 
Conservative

1999 20.48 25.89
2000 39.80 29.90
2001 29.57 3.16
2002 21.94 16.86
2003 37.97 24.78
2004 29.26 21.08
2005 21.30 13.37
2006 28.85 9.53
2007 19.84 12.95
2008 -9.10 2.10
2009 21.36 23.62
2010 24.87 20.35
2011 23.16 19.04
2012 21.34 16.34
2013 29.10 18.58
2014 14.81 18.38
2015 2.17 5.66
2016 19.96 12.82
2017 20.76 14.42
2018 -1.99 2.38
2019 7.18 7.05

AVERAGE ANNUAL RETURNS

Moderately 
Aggressive

Moderately 
Conservative

Inception 20.70 15.75
15 Year 17.14 14.08
10 Year 18.37 15.74

5 Year 11.70 11.32
3 Year 16.93 11.94

1 Year 9.38 9.31

HISTORICAL MODEL PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. THE RETURNS PRESENTED REPRESENT SIMULATED MODEL
RETURNS WHICH ARE HYPOTHETICAL, MEANING THEY DO NOT REPRESENT ACTUAL TRADING, AND, THUS, MAY NOT REFLECT MATERIAL
ECONOMIC AND MARKET FACTORS, SUCH AS LIQUIDITY CONSTRAINTS, THAT MAY HAVE HAD AN IMPACT ON ACTUAL DECISION MAKING. THE
HYPOTHETICAL PERFORMANCE REFLECTS THE RETROACTIVE APPLICATION OF THE MODEL WITH THE FULL BENEFIT OF HINDSIGHT.

Actual performance may result in lower or higher returns than the hypothetical Model performance presented. If actual portfolios had been
managed, there can be no guarantee such portfolios would have achieved results similar to those portrayed.



Moderately Aggressive 
Model of Models

Moderately Conservative 
Model of Models

Risk Dynamics

Standard Deviation 12.19
Sharpe Ratio 1.49
Max drawdown -15.74
Up Capture 0.92
Down Capture 0.17
Alpha 16.95
Beta 0.42
Up Beta 0.41
Down Beta 0.20
Correlation 0.53
Up Correlation 0.35
Down Correlation 0.19

Winning months 175
Losing months 70
Win rate 71.43

Winning quarters 61
Losing quarters 20
Win rate 75.31

Winning years 18
Losing years 2
Win rate 90.00

Standard Deviation 7.86
Sharpe Ratio 1.73
Max drawdown -7.19
Up Capture 0.68
Down Capture 0.07
Alpha 13.79
Beta 0.26
Up Beta 0.28
Down Beta 0.02
Correlation 0.51
Up Correlation 0.35
Down Correlation 0.04

Winning months 182
Losing months 63
Win rate 74.29

Winning quarters 71
Losing quarters 10
Win rate 87.65

Winning years 20
Losing years 0
Win rate 100.00

HISTORICAL MODEL PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. THE RETURNS PRESENTED REPRESENT SIMULATED MODEL
RETURNS WHICH ARE HYPOTHETICAL, MEANING THEY DO NOT REPRESENT ACTUAL TRADING, AND, THUS, MAY NOT REFLECT MATERIAL
ECONOMIC AND MARKET FACTORS, SUCH AS LIQUIDITY CONSTRAINTS, THAT MAY HAVE HAD AN IMPACT ON ACTUAL DECISION MAKING. THE
HYPOTHETICAL PERFORMANCE REFLECTS THE RETROACTIVE APPLICATION OF THE MODEL WITH THE FULL BENEFIT OF HINDSIGHT.

Actual performance may result in lower or higher returns than the hypothetical Model performance presented. If actual portfolios had been
managed, there can be no guarantee such portfolios would have achieved results similar to those portrayed.



Important Disclosures & Disclaimers
iQUANT.pro (and all of its content) is for INVESTMENT PROFESSIONAL USE ONLY and is not intended for the retail investment public.
HYPOTHETICAL PERFORMANCE
HISTORICAL MODEL PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. THE RETURNS PRESENTED REPRESENT SIMULATED
MODEL RETURNS WHICH ARE HYPOTHETICAL, MEANING THEY DO NOT REPRESENT ACTUAL TRADING, AND, THUS, MAY NOT REFLECT
MATERIAL ECONOMIC AND MARKET FACTORS, SUCH AS LIQUIDITY CONSTRAINTS, THAT MAY HAVE HAD AN IMPACT ON ACTUAL
DECISION MAKING. THE HYPOTHETICAL PERFORMANCE REFLECTS THE RETROACTIVE APPLICATION OF THE MODEL WITH THE FULL
BENEFIT OF HINDSIGHT.
Actual performance may result in lower or higher returns than the hypothetical Model performance presented. If actual portfolios had
been managed, there can be no guarantee such portfolios would have achieved results similar to those portrayed.
Actual performance will vary from that of investing in the Model because it may not be fully invested at all times. Hypothetical model
returns in certain years were significantly higher than the returns of the S&P 500 Index. It is important to note that models may
underperform in certain years and may produce negative results. Investments in models should be made with an understanding of the
risks involved with owning common stocks, such as an economic recession and the possible deterioration of either the financial
condition of the issuers of the equity securities or the general condition of the stock market. An investment in a portfolio containing
equity securities of foreign issuers is subject to additional risks, including currency fluctuations, political risks, withholding, the lack of
adequate financial information, and exchange restrictions impacting foreign issuers. The value of the securities selected by the Model
may be subject to steep declines or increased volatility or perception of the issuers.
INVESTMENT RISKS
Equity Risk. An investment in a Model containing common stocks is subject to certain risks, such as an economic recession and the
possible deterioration of either the financial condition of the issuers of the equity securities or the general condition of the stock
market. Sector Concentration Risk. A Model which is concentrated in an individual sector is subject to additional risks, including limited
diversification. Foreign Securities Risk. An investment in securities of foreign issuers should be made with an understanding of the
additional risks involved, such as currency fluctuations, political risk, withholding, the lack of adequate financial information, and
exchange control restrictions impacting foreign issuers. Small-Cap and Mid-Cap Risk. An investment in a Model containing small-cap and
mid-cap companies is subject to additional risks, as the share prices of small-cap companies and certain mid-cap companies are often
more volatile than those of larger companies due to several factors, including limited trading volumes, products, financial resources,
management inexperience and less publicly available information. Volatility Risk. The value of the securities held by the trust may be
subject to steep declines or increased volatility due to changes in performance or perception of the issuers. Commodity Related Risk. The
exposure to the commodities markets may subject an investment to greater volatility than investments in traditional securities due to
changes in interest rates, or sectors affecting a particular industry or commodity, such as drought, floods, weather, livestock disease,
embargoes, tariffs and international economic, political and regulatory developments. ETF Risk. When the model selects an investment
company, including an ETF, it will indirectly bear its proportionate share of any fees and expenses payable directly by the other
investment company. Therefore, the model will incur higher expenses. In addition, a model may be affected by losses of the underlying
funds and the level of risk arising from the investment practices of the underlying funds (such as the use of leverage by the funds). A
model has no control over the investments and related risks taken by the underlying funds it selects. Additionally, investments in ETFs are
also subject to the following risks: (i) the market price of an ETF’s shares may trade above or below their net asset value; (ii) an active
trading market for an ETF’s shares may not develop or be maintained; or (iii) trading of an ETF’s shares may be halted for a number of
reasons. Fixed Income Risk. When a model selects fixed income securities, or Acquired Funds that own bonds, the value of your
investment will fluctuate with changes in interest rates. Other risk factors include credit risk (the debtor may default) and prepayment
risk (the debtor may pay its obligation early, reducing the amount of interest payments). High-Yield Risk. High-yield, high-risk securities,
commonly called “junk bonds,” are considered speculative. While generally providing greater income than investments in higher-quality
securities, these lower-quality securities will involve greater risk of principal and income that higher-quality securities. Interest Rate Risk.
Interest rate risk is the risk that bond prices overall, including the prices of securities held by the Fund, will decline over short or even long
periods of time due to rising interest rates. Bonds with longer maturities tend to be more sensitive to interest rates than bonds with
shorter maturities. Recently, interest rates have been historically low. Current conditions may result in a rise in interest rates. As a result,
for the present, interest rate risk may be heightened. Inverse ETF Risk. Inverse or “short” ETFs seek to deliver returns that are opposite of
the return of a benchmark (e.g., if the benchmark goes up by 1%, the ETF will go down by 1%), typically using a combination of derivative
strategies. Inverse ETFs contain all of the risks that regular ETFs present. Because inverse ETFs typically seek to obtain their objective on a
daily basis, holding inverse ETFs for longer than a day may produce unexpected results particularly when the benchmark index
experiences large ups and downs. Unexpected results include an Inverse ETF failing to rise in price despite a drop in the reference index.
Inverse ETFs may also be leveraged. Inverse ETFs contain all of the risks that regular ETFs present. Leveraged ETF Risk. Investing in
leveraged ETFs will amplify gains and losses. Most leveraged ETFs “reset” daily. Due to the effect of compounding, their performance
over longer periods of time can differ significantly from the performance of their underlying index or benchmark during the same period
of time. Tracking Risk. Investments in Exchange Traded Funds will not be able to replicate exactly the performance of the indices or
sector they track because the total return generated by the securities will be reduced by transaction costs incurred in adjusting the actual
balance of the securities. Turnover Risk. Because a model will reconstitute on an at least a seasonal quarter basis, a model may have
portfolio turnover rates significantly in excess of 100%. Increased portfolio turnover may incur higher brokerage costs, which may
adversely affect the performance and may produce increased taxable distributions.
BROKERS, INVESTMENT ADVICE & PORTFOLIO MANAGEMENT
iQUANT.pro is not affiliated with any Broker/Dealer. iQUANT.pro is not and will not be responsible for any trades made by a broker on
the subscriber’s behalf under any circumstances.
iQUANT.pro (“we” or “us”) is not registered as an Investment Adviser or as a Broker/Dealer. iQUANT.pro does not manage investment
portfolios. For all of its publication services, iQUANT.pro relies upon the “publishers’ exclusion” from the definition of investment adviser
under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. As such, iQUANT.pro does not
offer or provide personalized investment advice. We publish information about investment models in which we believe our subscribers
may be interested. The information we provide (or that is derived from our website) is not, and should not be construed in any manner
to be, personalized advice. Also, our website and the information provided by us should not be construed by any subscriber or
prospective subscriber as a solicitation by iQUANT.pro to effect, or attempt to effect, any transaction in any security. Investments in the
securities markets are speculative and involve substantial risk. We encourage you to work with your Compliance Department and to
make independent investigations before acting on the information you obtain from iQUANT.pro or derive from our website.
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