
Timeframe MODEL S&P 500

Inception (1998) 17.06 5.92

15 Year 12.50 8.13

10 Year 16.60 13.24

5 Year 8.72 9.04

3 Year 8.48 8.68

12 Month -14.21 -4.38

Standard Deviation 23.77 17.63

INVESTMENT OBJECTIVE

The iQ Total Real Estate Model attempts 

to capture profits by selecting securities 

from the Construction and Real Estate 

Investment Trust industries with strong 

fundamentals, valuations and price 

momentum versus their peers.

WHY REAL ESTATE?

The Real Estate sector has  delivered 

competitive total returns, based on high, 

steady dividend income and long-term 

capital appreciation. 

Their comparatively low correlation with 

other assets also makes them an excellent 

portfolio diversifier that can help reduce 

overall portfolio risk and increase returns. 

These are the characteristics of real estate 

investment.

The iQ Total Real Estate Model is unique 

in that it includes stocks from the 

Construction industry in order to create a 

portfolio more representative of the Real 

Estate sector as a whole.

Historical model performance does not guarantee future results. The returns presented represent simulated
Model returns which are hypothetical, meaning they do not represent actual trading, and, thus, may not
reflect material economic and market factors, such as liquidity constraints, that may have had an impact on
actual decision making. The hypothetical performance reflects the retroactive application of the Model
designed with the full benefit of hindsight, and applied retroactively to 1998.

Actual performance may result in lower or higher returns than the hypothetical Model performance presented.
If actual portfolios had been managed, there can be no guarantee such portfolios would have achieved results
similar to those portrayed.

Model returns reflect a 0.50% annual trading. The Model is rebalanced every 3 months (Feb, May, Aug, Nov).
Actual performance will vary from that of investing in the Model because it may not be fully invested at all times.
Hypothetical returns for the Model in certain years were significantly higher than the returns of the S&P 500
Index. It is important to note the Model may underperform in certain years and may produce negative results.
The Standard & Poor's 500 Index (“S&P 500”) is a market capitalization-weighted index of 500 stocks seen as
an indicator of U.S. equities and is presented as a general market benchmark.

Hypothetical Model returns were the result of certain market factors and events which may not be replicated in
the future. An investment in this Model should be made with an understanding of the risks involved with
owning common stocks, such as an economic recession and the possible deterioration of either the financial
condition of the issuers of the equity securities or the general condition of the stock market. An investment in a
portfolio containing equity securities of foreign issuers is subject to additional risks, including currency
fluctuations, political risks, withholding, the lack of adequate financial information, and exchange restrictions
impacting foreign issuers. The value of the securities held by the Model may be subject to steep declines or
increased volatility or perception of the issuers.

Contact iQUANT.pro at info@iquant.pro more information.

AVERAGE ANNUAL RETURNS (5/1998-2018) ANNUAL RETURNS (5/1998-2018)
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Year MODEL S&P 500

2000 60.68 -9.09

2001 52.22 -11.86

2002 5.51 -22.10

2008 -23.60 -37.00

2018 -14.21 -4.38

Downside Cap Ratio 67% ---

DOWN MARKET PERFORMANCE (Since 1998)

Standard Deviation is also known as historical volatility and is used as a gauge for the amount of expected
volatility. An investment model that has a downside capture ratio less than 100% has outperformed the
index during down-markets.

Model S&P 500

1998 -5.25 11.70

1999 -9.46 21.06

2000 60.68 -9.09

2001 52.22 -11.86

2002 5.51 -22.10

2003 71.48 28.69

2004 31.03 10.88

2005 28.63 4.91

2006 28.56 15.79

2007 -4.76 5.49

2008 -23.60 -37.00

2009 18.39 26.47

2010 26.80 15.06

2011 2.03 2.11

2012 28.49 16.00

2013 25.44 32.39

2014 21.12 13.69

2015 -3.27 1.38

2016 14.91 11.96

2017 28.52 21.83

2018 -14.21 -4.38

Time Frame MODEL S&P 500

May thru October 6.85 0.68

November thru 
April 8.69 5.32

SEASONALITY TEST

AVG. RETURNS PER MONTH

Model S&P 500

January 0.65 -0.46

February -0.38 -0.44

March 1.97 1.74

April 3.15 1.82

May 1.51 0.27

June 0.77 -0.36

July 2.57 0.58

August 0.69 -0.72

September -0.32 -0.71

October 1.45 1.65

November -0.04 1.55

December 3.10 1.03
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TARGET HOLDINGS* (as of 11/1/2018)

We encourage our subscribers to invest carefully and to utilize the
information available at the web sites of the Securities and Exchange
Commission at http://www.sec.gov, and the Financial Industry Regulatory
Authority, Inc. at http://www.finra.org. You can review public companies’
filings at the SEC’s EDGAR page. We do not in any way warrant or
guarantee the success of nor endorse any action you take in reliance on
the information we provide or that is derived from our website.

RISK & VOLATILITY MEASUREMENTS (5/1998-2018)

Risk Statistics

MODEL S&P 500

Sharpe Ratio 0.73 0.34

Max drawdown -56.57 -50.95

Up Capture 1.15

Down Capture 0.67

Alpha 10.53

Beta 0.85

Correlation 0.59

Win Rates

MODEL S&P 500

Winning months 163 158

Losing months 85 90

Win rate 65.73% 63.71%

Winning quarters 59 56

Losing quarters 23 26

Win rate 71.95% 68.29%

Winning years 15 15

Losing years 5 5

Win rate 75.00% 75.00%

Sharpe ratio is the average return earned in excess of the risk-free rate per unit of volatility or total risk. Maximum drawdown (MDD) is the maximum loss
from a peak to a trough of a portfolio, before a new peak is attained and is an indicator of downside risk over a specified time period. Upside and downside
capture ratios measure whether a given fund has outperformed--gained more or lost less than--a broad market benchmark during periods of market strength
and weakness, and if so, by how much. Alpha gauges the performance of an investment against a market index used as a benchmark. Beta measures the
volatility of an investment compared to the market as a whole. Correlation, measures the degree to which two securities move in relation to each other.

iQUANT.pro (“we” or “us”) is not registered as an investment adviser. For all of its publication services, iQUANT.pro relies upon the “publishers’
exclusion” from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state
securities laws. As such, iQUANT.pro does not offer or provide personalized investment advice. We publish information about investment models
in which we believe our readers may be interested. The information we provide (or that is derived from our website) is not, and should not be
construed in any manner to be, personalized advice. Also, our website and the information provided by us should not be construed by any
subscriber or prospective subscriber as a solicitation by iQUANT.pro to effect, or attempt to effect, any transaction in any security. Investments in
the securities markets are speculative and involve substantial risk. The information we provide or that is derived from our website should not be a
substitute for advice from an investment professional. We encourage you to obtain personal advice from your professional investment advisor and
to make independent investigations before acting on the information that you obtain from iQUANT.pro or derive from our website. Only you can
determine what level of risk is appropriate for you.

As indicated above, iQUANT.pro makes no representations or warranties about the accuracy or completeness of the information contained on or
derived from iQUANT.pro’s website or otherwise provided by iQUANT.pro. Any links provided to other websites are offered as a matter of
convenience and are in no way meant to imply that iQUANT.pro endorses, sponsors, promotes or is affiliated with the owners of or participants in
those sites, or endorses or warrants any information contained on those sites, unless expressly stated. Furthermore, iQUANT.pro does not
endorse, guarantee or warranty any third party products advertised on its site, in its newsletters, in any third party rental of its permission based
lists or otherwise referenced in any information provided by iQUANT.pro or derived from iQUANT.pro’s website, and iQUANT.pro expressly
disclaims any responsibility and accepts no liability with respect to such information and products.

Our personnel (and affiliates) may own positions in and/or trade the securities mentioned in the information that we
provide. However, iQUANT.pro’s policies prohibit all employees of iQUANT.pro from engaging in any securities
transactions that will directly or indirectly compete with the interests of our subscribers that are actually known to
iQUANT.pro. We are not compensated in any way for publishing information about companies mentioned in our reports.

Weight Ticker Name
Market Cap 

(Billions)

10.00 HST HOST HOTELS 7.27

10.00 HCP HCP 10.69

10.00 HR HEALTHCARE RLTY 3.58

10.00 HPT HOSPITALITY PROP 2.27

10.00 SUI SUN COMMUNITIES 3.95

10.00 SNH SENIOR HSNG PPTY 35.03

10.00 CBRE CBRE GROUP 10.36

10.00 GLPI GAMING & LEISURE 15.78

10.00 DLR DIGITAL REALTY 7.47

10.00 SPG SIMON PROPERTY 15.47

https://www.sec.gov/investor
http://www.finra.org/investors

